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The Study of Strengthening and Factors Effecting of the Non-Performing
Loansof Micro-Financial in the Northern Region
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ABSTRACT

The objective of this study was to study the strengthening and factors effecting of the
non-performing loans of micro-financial in the Northern Region. This research was a quantitative
research which 86 credit union cooperatives were sampling. The data was analyzed in mean, standard
deviation and path analysis. The results showed that the social capital, leadership and management
process brought to the strength of micro-finance at high level. The direct factors were management
process and interest rates, respectively. The indirect factors were participation and credit officer,
respectively. As well, the direct and indirect factors were social capital and leadership. Moreover,
the cooperative committees and members should deeply realize and understand the principles
and ideals of cooperative for immuring the non-performing loans. Because of cooperative belonged
to cooperative members, then they had to practice following the loan conditions for strengthening

and sustaining of community.

Keywords: Non-Performing Loans, Community Financial Institute, Path analysis
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